BY-LAWS
OF
BELLEFAIR HOMEOWNERS ASSOCIATION. INC.

A New York Not-for-Profit Corporation

ARTICLET NAME. LOCATION AND PRINCIPAL OFFICE

These are the By-Laws of BelleFair Homeowners Association, Inc.. hereinafter referred
to as the “Association.” The principal office of the Association shall be located in the Village of
Rye Brook, County of Westchester, State of New York.

ARTICLE 1 DEFINITIONS

The following words when used in these By-Laws shall, uniess the context otherwise
prohibits, have the meanings set forth below:

(a) “Assoctation” shall mean and refer w BelleFair Homeowners Association. Inc.. a
New York Not-For-Profit Corporation.

(b} “Sponsor” shall mean and refer to The BelleFair Home & Land Company and its
successors and assigns 1f such successors and assigns should acquire an undeveloped portion of
The Properties for the purpose of development.

{¢) “Declaration” shall mean and refer to the Declaration of Covenants. Restrictions,
Lasements. Charges and iLiens applicable to The Properties made by Sponsor and to be recorded
among the land records in the office of the Clerk of Westchester County, New York,

{di “The Properties”™ shall mean and refer to all those ands and the improvements
thereon described in and subject to the Declaration.

(e} “Common Areas shall mean and refer to all those areas of land. described in and
shown upon the Site Plan attached to and forming a part of the Declaration. devoted to the
common use and enjoyment of the Members.

() “Common Facilities™ shall mean and refer to those buildings on the Common
Areas used in common by Single Family Home and Village Members of the Asseociation.
including. without limitation. the meeting house. the outdoor pool, the poolhouse and deck area
and the multipurpose buildings.

(g “Member shall mean and refer to each holder of one of the four groups of
membership interests (the "Membership™ in the Association. as such interests are set forth in
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Article VI of these By-Laws.

(h) “Home™ shall mean and refer to all units of residential housing situated upon The
Properties, but not upon the Common Areas.

(1) “Senior Residence Member™ shall mean the operator of the senior living facility
situated adjacent 10 the community. Its residences. guests, and invitees shall have limited rights
and privileges with respect to use and enjovment of the Common Areas and Common Facilities
located thereon.

(1 “Homeowner” or "Owner” shall mean and refer to the record owner of fee simple
title to any Home, including the Sponsor with respect to an unsold Home. Every Homeowner
shall be treated for ali purposes as a single owner for each Home held, irrespective of whether
such ownership is joint. in common, or tenancy by the entirety. Where such ownership is joint,
in common, or tenancy by the entirety, majority vote of such owners shall be necessary to cast
any vote to which such owners are entitled.

(k) “Board” shall mean and refer to the Board of Dhrectors of the Association, as such
Board of Directors are defined in Article VIH of these By-Laws.

(1 “Institutional Lender” shall mean: (1} 2 savings bank, savings and loan
association. bank or trust company, credit union. insurance company, real estate investment trust,
or morigage trust. or (21 a federal, state, municipal. teacher’s or union emplovee. welfare,
pension or retirement fund or system.

(mj  “Permutted Mortgage” shall mean a mortgage that is a first morigage lien against a
Lot and/or 2 Home held by an Insttutional Lender.

(n) “Plan” shall mean the offering plan of the Sponsor filedon | 1998 with
respect to the Property.

ARTICLE Il PURPOSE

This Association is formed to own, operate, manage and control the Common Areas, the
Commaon Facilities and the Village Member Homes as a Homeowners Association for the benefit
of its Members as herein defined.

ARTICLE IV APPLICABILITY

All present and future Members. lessees. tenants, their families. guests. licensees, agents,
employees and any other person or persons that shall be permitted to use the Common Areas and
the Common Facilities shall be subject to these By-Laws and to the rules and regulations issued
by the Association to govern the conduct of its Members.
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ARTICLE V. USE OF FACILITIES ANIY ONE FAMILY OCCUPANCY

The Common Areas and the Common Facilities shall be limited ta the use of the
Members and their guests, except that the Senior Residence Member and their residents and
guests shall not have the right or privilege of using the Common Facilities. In the event that a
Member shall lease or permit another to occupy his Home. however, the lessee or occupant shall,
at the option of the Member, be permitted to enjoy the use of the Common Areas and the
Common Facilities (subject to the foregoing restrictions in the case of the Senior Residence
Member) in lieu of and subject to the same restrictions and limitations as said Member. Any
Member, lessee or occupant entitled to the use of the Association facilities may extend such
privileges to members of his family residing in his household by notifving the Secretary in
writing of the names of any such persons and of the relationship of such Member, lessee or
occupant to such persons. Members shall utilize their Homes solely for residential purposes; any
use of a Home for business or professional purposes shall be subject to the written approval of
the Board of Directors of the Association.

ARTICLE VI MEMBERSHIP AND VOTING RIGHTS

Section 1. Membership. The Association shall have four groups (each a “Membership
Group™) of membership interests ("Membership™) as follows:

(a) Each Homeowner of a Single Familv Home shall be a “Single Family Member™
and shall be entitled to one vote.

(b} Each Homeowner of a Village Home. a Duplex Villa or a Townhouse shall be a
“Village Member™ and shall be entitled to one vote.

(c) The operator of the Senior Residence shall be the “Senior Residence Member™
and shall be entitied to one vore.

{(d) Spensor and any 1ts successors and assigns shall be the “Sponsor Member™ and
shall be entitled 10 one (1) vote for so long as it owns one (1) Home and the interest appurtenant
thereto required for Membership by Section 1 of Article 1H of the Declaration. provided that, the
Sponsor’s membership shall cease and be converted to a Single Family Membership or Village
Home Membership when the wtal number of Homes for which title has been closed equals 2385,
or if the Sponsor elects to irrevocably surrender certain Lots as set forth in the Declaration then
the Sponsor’s Membership shall be converted to a Single Family Membership or Village
Membership upon closing of ninetv (90%) percent of the Homes then subject to the terms hereof,

When a purchaser of an individual Home takes title thereto from Sponsor, he or she
becomes a member of the respective class vested to the tvpe of Home in the community and the
membership of Sponsor with respect to such Home shall cease. Membership shall be
appurtenant to and may not be separated from ownership of any Home which is subject to
assessment.
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Section 2. Suspension of Membership. The rights of Membership are subject to the
payment of periodic assessments levied by the Board of Directors. the obligation of which
assessments 1s imposed agamnst each Member and becomes a lien upon the property of any
Owner against which such assessments are made and provided for by Article VI of the
Declaration. During any peried in which a Member shall be in default in the payment of any
assessment levied by the Association, the Member's right to the use of the Commion Areas may
be suspended by the Board of Directors until such assessment has been paid. Such rights of a
Member may also be suspended, after notice and a hearing before a committee of the Board. for
a pertod not to exceed thirty (30) days, for violation of any rules and regulations established by
the Board of Directors governing the use of the Common Areas. [n no event, however, shall any
such suspension preclude ingress or egress by the Member or his guests to and from his Home.
Following the cessation and conversion of the Sponsor Member to Single Family Home or
Village Home membership, such suspension may also include any voting rights to which the
member would otherwise be entitled.

ARTICLE VII QUORUM, PROXIES AND WAIVERS

Section {. Quorum. So many Members as shall represent at least 31 % of the total
authorized votes of each Membership Group, present in person or represented by written proxy,
shall be required to and shall constitute a quorum at all meetings of the Association for the
transaction of business, except as otherwise provided by Statute, by the Declaration. the
Cernficate of Incorporation of the Association or by these By-Laws. If however, such quorum
shall not be present or represented at any meeting of the Association. the Members entities to
vote thereat. present in person or represented by written proxy, shall have the power to adjourn
the meeting from time to time, without notice other than announcement at the meeting, until a
quorum shall be present or represented and the required quorum at each subsequent meeting shali
be one half of the required quorum for the preceding meeting provided that the subsequent
meeting be called within 45 days following the preceding meeting. At such adjourned meeting at
which a quorum shall be present or represented, any business may be transacted which might
have been transacted at the meeting originally called.

section 2. Vote Required to Transact Business. When a quorum is present at any
meeting. the vote of a majority of the Members present in person or represented by written proxy
shall decide any Question brought before such meeting. Any such vote shall be binding upon all
Members, unless the question is one upon which. by express provision of the Statute,
Declaration. Certificate of Incorporation or of these By-Laws, a different vote is required, in
which case such express provisions shall govern and controt the decision of such question.

Seetion 3. Raght to Vote. Members shall be entitled to vote either in person or by proxy
at any meeting of the Association. Any such proxy shall only be valid for such meeting or
subsequent adjourned meetings thereot,

Section 4. Proxies. All proxies shall be in writing and shall be filed with the Secretary
prior to the meeting at which the same are to be used. A notation of such proxies shall be made
in the minutes of the meeting.




Section 5. Tenants and Occeupants. Notwithstanding any other provisions of these By-
Laws, in the event a Single Family Member or Village Member shall lease or permit another to
occupy his or her Home (but see Article XV) and elects 1o permit the lessee or occupant to enjov
the use of the Common Areas and the Common Facilities in lieu of the Member himself {or his
or her family). the Member may. by a writing directed and in form satisfactory to the Board of
Directors of the Association, also permit the lessee or occupant to exercise his right to vote for
the duration of the lease or permitted occupancy. or for a period of ten vears, whichever is
shorter. Upan the expiration of said period. and each successive period. the Member shall have
the right to extend the lessees’ or occupants” right to his or her vote if the aforesaid conditions
are again satistied.

Section 6. Waiver and Consent. Whenever the vote of the Membership at a meeting is
required or permitted by Statute or by any provision of the Declaration, Certificate of
Incorporation or of these By-Laws to be taken in connection with any action of the Association.
the meeting and vote of the Membership may be dispensed with if all Members who would have
been entitled to vote upon the action if such meeting were held, shall consent in writing to such
action being taken.

Section 7. Place of Meetings, Meetings shall be held a1 such suitable place convenient 1o
the Members as may be designated by the Board of Directors and designated in the notices of
such meetings,

Sectton 8. Annual Meetings. The first meeting of the Association will be held within six
(6) months of the closing of title to the first Home. The annual meeting of the membership of the
Association shall be held on such date as is fixed by the Board of Directors. At such meetng
there shall be elected by ballot of the membership a Board of Directors in accordance with the
requirernents of Article VIt of these By-Laws. The Members may also transact such other
business as may properly come before the meeting.

Section 9._Special Meetings. H shall be the duty of the President to call a speciat
meeting of the Association, it so directed by the Board of Directors. or upon the presentation to
the Secretary of a petition signed by a majority of the Members.

section 10. Notice of Meetings. [t shall be the duty of the Secretary 1o mail a notice of
each annual or special meeting, stating the purpose thereof as well as the time and place where it
is to be held, to each Member and to each tenant or occupant entitled to vote pursuant to Section
5 of this Article. at least ten but not more than thirty days prior to such meeting. The mailing of
a potice in the manner provided in these By-Laws shall be considered notice served.

Section 11, The order of business at all meetings shall be as follows:

{a) Roll call.

(b) Proof of notice of meeting or waiver of notice.
(c) Reading of minutes of preceding meeting.

(di Report of officers.



(a) Report of committees,

() Appointment of inspectors of election {in the event there 1s an ¢lection).
(g) Election of Directors {in the event there is an election).

(h) Unfinished business.

{1) New business.

ARTICLE VIIL BOARD OF DIRECTORS

section 1. Number and Term. The Sponsor will have the right to determine the size of
the Board of Directors and 1o designate a majority of the Board. at each annual meeting of the
Association, on the following schedule of conditions:

(a) Until at least 50 Homes have been sold and title thereon has closed, the
Board shall consist of four (4) Directors. three (3) of whom shall be chosen by the Sponsor. The
fourth shall be chosen by the Sentor Residence Member.

() At the annual meeting following the date on which at least 30 Homes, but
less than 100 Homes. shall have been sold and title closed thereon (the “Board Expansion
Meeting ™), the Board shall be expanded to consist of eight (8) Directors. chosen or elected as
follows: (i} four {4) Directors shall be chosen by the Sponsor; (ii) three (3) Directors shall be
chosen or elected by the Homeowners: and (111) one (1) Director shall be chosen or elected by the
Senior Residence Member.

{c) At the annual meeting following the date on which at feast 100 Homes or
Lots shall have been sold and title closed thereon. the Board shall be expanded to consist of
eleven (11) Directors. chosen or elected as follows: (1) six (6) Directors shall be chosen or
sefected by the Sponsor: (11) four (4) shail be chosen or selected by the Homeowners, from which
one {1} Director shall be chosen or elected from each of the four types of Home at BelleFair; and
(11t} one {1y Director shall be chosen by the Senior Residence Member.

(d) At the annual meeting following the date on which art least ninety (90%)
percent of the Home or Lots to be developed (i.e.. 235 of 261 Homes) shall have been sold and
title closed thereon, the Board shall be reduced to not fewer than seven (7) and not more than
nine (9) Directors, as follows: (1) one (1) Director shall be selected or elected by the Senior
Residence Member; (11) at least three (3) Directors shall be selected or elected by and from
among the Single Family Members, and (i11) it least three (3) Directors shall be selected or
elected by and from the Village Members, provided that at least one (1) of each such Director
shall be selected or elected by and from each of the Village Home, Duplex Viila and Townhouse
Homeowners.

{e) The Sponsor will have the right to designate one (1) Director for so long
as it owns at feast one (1) Home in the Development.

The Sponsor may not cast 115 vates to elect any Directors in addition to the
designated Directors set forth above. When the Sponsor no longer owns any Homes in the
Development. it may no fonger designate any Directors. In the event the Sponsor develops less
than the maximum number of Homes disclosed above, the Sponsor will be entitled to retain

&



control of the Board of Directors until ninety (90%) percent of the actual number of Homes to be
developed are closed. In such an event, the Sponsor will amend this Plan to disclose said fact no
later than seven (7) years from the date of the closing of the first home.

Section 2. Sponsor Control. Notwithstanding any provisions above to the contrary. as
tong as the Sponsor or its designee shall continue to own one (i) or more of the maximum
number of Homes or Lots to be developed in the Development, the Board of Directors may not.
without the Sponsor’s prior written consent, (i) make any addition. alteration or improvement (o
the Common Areas; (1) assess anv Association charge for the creation of, addition to or
replacement of all or part of a reserve, contingency or surplus fund, (iti) charge any special
assessment for a non-budgeted item unless required by law. municipal agency, emergency or for
the health and safety of the Association and its Members: (iv) enter into any service or
maintenance contract for work not covered by contracts in existence on the date that this Plan is
declared effective; (v) borrow money on behalf of the Association; (vi) increase or decrease the
services or maintenance set forth in Section F herein; (vii) purchase any materials. equipment or
other goods costing in excess of $1.000; (viii) increase the maintenance charges of the
Association more than ten (10%) percent from the prior year's budget. unless required by law,
emergency, municipal agency. the health and safetyv of the Association and its Members or if
documentation 15 provided to the Sponsor in the nature of a financial statement. bids from
contractors or veritied increases in wtility rates evidencing the need for an increase greater than
ten {10%) percent; or {1x) utilize Association funds or assess the Sponsor to commence a lawsuit
against the Sponsor or any of its principals.

In the event the Sponsor develops less than the maximum number of Homes disclosed
above the Board of Directors will not be entitled 10 do any of the above acts without the Sponsor
s consent as tong as the Sponsor shall continue t0 own at least one (1) or more of the actual
number of Homes to be developed.

While the Sponsor is in control of the Board of Directors, it will not use its control or
veto powers to reduce the level of services described in the Plan. prevent required capital repairs
or prevent expenditures required to comply with applicable laws or regulations.

No mortgage liens will be placed on the Common Areas or the Common Facilities
without the consent of the Sponsor or the Sponsor's nominees.

Section 3. Legal Requirements. As required by law, each Director shall be at least
eighteen years of age. The size of the Board and method of electing Directors as specified herein
may not be changed by an amendment to these By-Laws prior to the date Sponsor conveys title
to the last Home. without the approval of each class of membership.

section 4. Cumulative Voting. In any election of Directors, each Member shall be
entitled to as many votes as shall equal the number of Directors 1o be elected and a member may
cast all of such votes for a single Director or may distribute them among two or more Directors
as he sees fit.

Secuion 3. Vacancy and Replacement. If the office of any Director becomes vacant by
reasons of death. resignation. retirement. disqualification. removal from office or otherwise. a
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majority of the remaining Directors though less than a quorum. at a special meeting of Directors
duly called for this purpose, shall choose a successor. who shall hold office for the unexpired
term in respect of which such vacaney occurred and until his successor is duly elected and
gualified. In the event a Director-designated by the Sponsor dies. resigns, retires, 1s removed or
disqualified, however, the Sponsor shall have the right 1o designate another Director as s
SUCCESS0T.

Section 6. Removal, Directors may be removed for cause by an affirmauve vote of a
majority of the Members. No Director may be removed for cause, however, if the votes cast
against his removal would be sufficient to elect him cumulatively at an election at which the
sarne total nummber of votes were cast and the entire Board were then betng elected. No Director,
other than a designee of the Sponsor, shall continue to serve on the Board if, durning his term of
office. he shall cease 10 be either a Member, or a lessee or occupant entitted 1o the use of the
Common Areas in lieu of the Member renting or permitting him to occupy the Home in which he
resides.

Section 7. Powers.

(a) The property and business of the Association shall be managed by 1ts Board of
Durectors. which may exercise all such powers of the Association and de all such tawful acts and
things as are not by Statute, Declaration, Certificate of Incorporation or by these By-Laws.
directed or required to be exercised or done by the Members or Homeowners personally. These
powers shall specifically include, but not be limited to the following items:

1. To determine and levy monthly assessments (“Association assessments™ or
“assessments '} o cover the cost of operating and maintaining the Common Areas and the
Village Homes. Duplex Villas and Townhouses pavable in advance. Subject t the gualifications
set forth in the Declaration. the Board of Directors may increase the monthly assessments or vote
a special assessment in excess of that amount. if required. to meet any additional necessary
exXpenses.

2. To collect. use and expend the assessments collected 1o maintain, care for and preserve
the Common Areas.

3. 1o make repairs, restore or alter any of the Village Homes, Duplex Villas or Townhouses
or where applicable, the other Homes. the Common Areas and the Common Facilities after
damage or destruction by fire or other casualty or as a result of condemnation or eminent domain
proceedings.

4. To make repairs or restore the exterior of any Home in the event the Homeowner thereof
(where such Homeowner has responsibility therefore) fails to maintain the said Home in first
class condition commensurate with the surrounding structures and to impose a Special
Assessment upon satd Homeowner for the costs incurred by the Association in performing said
repairs on behalf of said Homeowner.

5. To open bank accounts on behalf of the Association and 1o designate the signatories to



such bank accounts.

6. To insure and keep insured the Homes. the Commeon Areas and the Common Facilities i
accordance with Article XII of these By-Laws.

7. To collect delinquent assessments by suit or otherwise, (o abate nuisances and to enjoin
or seck damages from Members for violations of the house rules or rules and regulations herein
referred to.

8. To make reasonable rules and regulations and to amend the same from time to time.

Such rules and regulations and amendments thereto shall be binding upon the Members when the
Board has approved them in writing and delivered a copy of such rules and all amendments to
each member. A set of Rules and Regulations established by the Sponsor upon creation of the
Association s set forth as Exhibit A attached hereto and made part hereof,

9. To employ workmen, janitors and gardeners and 1o purchase supplies and equipment. to
enter into contracts to provide maintenance and other services and generally to have the powers
of Directors in connection with the matters hereinabove set forth.

10, To bring and defend actions by or against more than one Member and pertinent to the
operation of the Association.

11 To bring tax assessment review proceedings on behalf of all of the Members.
{b) The Board of Directors may. by resolution or resolutions, passed by a majority of

the whole Board. designate one or more committees, each of such committees 10 consist of at
least three (3) Directors or three (3) Members. one of whom shali be a Director, which. to the
extent provided 1n said resolution or resolutions, shall have and may exercise the powers of the
Board of Directors in the management of the business and affairs of the Association, including,
without limitation, architectural control at the community, and may have power to sign all papers
which may be required. provided the said resolution or resolutions shall specifically so provide.
Such commitiee or comumittee shall have such name or names as may be determined from time to
time by resotution adopted by the Board of Directors. Committees established by resolution of
the Board of Directors shall keep regular minutes of their proceedings and shall report the same
to the Board as required.

section 8. Compensation. Directors and Officers. as such. shall receive no compensation
for their services.

Section 9. Meetines.

(a) The first meeting of each Board newly elected by the Members shall be held
immediately upon the adjournment of the meeting at which they were elected. provided a
quorum shall then be present. or as soon thereafter as may be practicable. The annual meeting of
the Board of Directors shall be held at the same place as the annual meeting of Association



Members and immediately after the adjournment of same. ar which time the dates. places and
times of regularly scheduled meetings of the Board shall be set.

(b) Regularly scheduled meetings of the Board mayv be held without special notice.

(9] Special meetings of the Board may be called by the President on two (2) days”
notice to each Director either personally or by mail or facsimuie. Special meetings shall be called
by the President or Secretary in a like manner and on like notice on the written request of at least
two (2) Directors,

(dy At all meetings of the Board. a majority of the Directors shall be necessary and
sufficient to constitute a quorum for the transaction of business. and an act of a majority of the
Directors present at any meeting at which there is a quorum shall be the act of the Board of
Directors. except as may be otherwise specifically provided by statute or by the Declaration or
by these By-Laws. If a quorum shall not be present at any meeting of Directors, the Directors
present thereat may adjourn the meeting from time to time, without notice other than
announcement at the meeting until a quorum shall be present,

(e) Before or at any meeting of the Board of Directors, anv Director may, in writing,
waive notice of such meeting and such waiver shall be deemed equivalent to the giving of such
notice. Attendance by a Director at any meeting of the Board shall be a walver of notice by him
of the time and place thereof. If all the Directors are present at any meeting of the Board, no
notice shall be required and any business may be transacted at such meeting.

mection 10, Anngal Statement; Budget. (a) The Board of Directors shall furnish w all
Members and shall present annually (within four months following the end of the fiscal yvear) and
when called for by a vote of the Members at any special meeting of the Members, a full and clear
statement of the business condittons and affairs of the Association. including a balance sheet and
profit and loss statement. which, so long as Sponsor is in control of the Board. shall be certified
by an independent public accountant and a statement regarding any taxable income atiributable
to the Members and a notice of the holding of the annual meeting of the Association Members.

(b) The Board of Directors shall fumish to all Members and shall present the
proposed annual budget of the Association for the succeeding fiscal vear not less than 30 days
prior to the date set for adoption thereof. While the Sponsor shall be in control of the Board of
Directors. such budget shall be certified in compliance with the applicable regulations of the
New York Department of Law.

Secyion 11, Fidelity Bonds. Unless all Association funds are handled solely by an
independent managing agent. the Board of Directors shall require that all officers and employees
of the Association handiing or responsible for such funds shall fumish adequate fidelity bonds.
The premiums on such bonds shall be an expense of the Association.

section 12, Management Agent. The Board of Directors may emplov for the
Assoctation a management agent under a term contract or otherwise at a compensation
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established by the Board, to perform such duties and services as the Board shall authorize.
including but not limited to all of the delegable duties of the Board listed in this Article.

ARTICLE IX OFFICERS

section 1, Elective Officers. The officers of the Association shall be elected or chosen
by the Board of Directors and shall be a President. one or more Vice-Presidents. a Secretarv and
a Treasurer. The Board of Directors mav also choose one or more Assistant Secretaries and
Assistant Treasurers and such other officers as in their judgment may be necessary. All officers
must be either members of the Board ot Directors, Members of the Association, or lessees or
occupants entitled to the use of the Common Areas and the Common Facilities in lieu of the
Member renting or permitting them to occupy the Home in which thev reside. No more than one
office may be held by the same person.

Section 2, Election. The Board of Directors, at its first meeting after each annual
meeting of Association Members. shail elect a President. a Vice-President, a Secretary and a
Treasurer.

Section 3. Appointive Offices. The Board may appoint such other officers and agents as
it shall deem necessary who shall hold their offices for such terms and shall exercise such powers
and perform such duties as shall be determined from time to time by the Board.

Section 4. Terms. The officers shall hotd office for the term to which they are elected
and appointed and until their successors are chosen and gualify in their stead. Anv officer
elected or appointed by the Board of Directors may be removed with or without cause, at any
time, by the affirmative vote of a majority of the whole Board of Directors. 1f the office of anv
officer becomes vacant for any reason. the vacancy shall be filled by the Board of Directors.

Section 5. The President. The President shall be the chief executive officer of the
Association: the person shall preside at all meetings of the Association Members and the Board
of Directors, shall be an ex-officio member of all standing. committees, shall have general and
acuve management at the business of the Association. shall see that all orders and resolutions of
the Board are carried into effect and shall have such other powers and duties as are usually
vested i the office of President of a corporation organized under the Not-For-Profit Corporation
Law of the State of New York.

section 6. The Vice President. The Vice President shall take the place of the President
and perform the President’s duties whenever the President shall be absent or unabie to act and
shall have such other powers and duties as are usually vested in the office of Vice President of a
corporation organized under the Not-For-Profit Corporation Law of the State of New York.

Section 7, The Secretary. The Secretary and/or Assistant Secretary shall attend all
sessions of the Board and all meetings of Association members and record all votes and the
minutes of all proceedings in a book to be kept for that purpese and shall perform like duties for
the standing commuttees when required. The person shall give. or cause to be given. notice of all
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meetings of Association Members and special meetings of the Board of Directors, and shall
perform such other duties as may be prescribed by the Board of Directors or by the President.

Section 8. The Treasurer. The Treasurer shall have the custody of the Association funds
and securities and shali keep full and accurate chronological accounts of receipts and
disbursements in books belonging to the Association including the vouchers for such
disbursements. and shall deposit all monies and other valuable effects in the name and to the
credit of the Association in such depositories as may be designated by the Board of Directors.

The Treasurer shall disburse the funds of the Association as may be ordered by the
Board, making proper vouchers for such disbursements and shall render to the President and
Directors, at the regular meeting of the Board or whenever they may require it an account of all
transactions as treasurer and of the financial condition of the Association.

The Treasurer shall keep detailed financial records and books of account of the
Association, including a separate account for each member, which, among other things. shall
contain the amount of each assessment, the date when due. the amounts thereon and the balance
remaining unpaid.

Section 9. Agreements. etc. All agreements and other instruments shall be executed by
the President or such other person as may be designated by the Board of Directors.

ARTICLE X NOTICES

Section |, Declaration. Whenever under the provisions of the Declaration or of these
By-Laws. notice is required to be given to the Board of Directors or to any Director or
Associatton Member, it shall not be construed to mean personal notice: but such notice may be
given in writing. by mail, by depositing the same in a post office or letier box in a postpaid
sealed wrapper. addressed to the Board of Directors, such Director or Member at such address as
appears on the books of the Association.

section 2. Service of Notice-waiver, Whenever any notice is required to be given under
the provisions of the Declaration. or of these By-Laws, a waiver thereof. in writing, signed by the
person or persons entitled 1o such notice, whether before or after the time stated therein, shall be
deemed the equivalent thereof.

ARTICLE XTI ASSESSMENTS AND FINANCES

section 1. Creation of the Lien and Personal Obligation of Assessments. The creation of
the lien and personal obligation of assessments is governed by Section 2 of Article V1 of the
Declaration.

section 2. Purpose of Assessments. The purpose of assessments is as specified in
Section 2 of Article VI of the Declaration.




Section 3. Basis of Assessmenrs. The basis of Assessments is as specified in Section of
Articie Vi of the Declaration.

Section 4. Date of Commencement of Assessments: Due Dates. The date of
commencement and the due-dates of assessments are as specified in Section 2 of Article VI of
the Declaration.

Section 3. Effect of Non-Pavment of Assessment; Remedies of the Association. The
effect of non-payment of assessments and the remedies of the Association shall be as specified in
Section § of Article VI of the Declaration.

Section 6. Subordination of Lien to Mortgages. The Lien of the assessments provided
for herein shall be subordinated pursuant to the provisions of Article V1 of the Declaration. For
purposes of such provision a “Permitted Mortgage” shall mean a first mortgage granted by a
federal or state savings and loan association, savings bank or commercial banks. life insurance
company, union pension fund, trust company. agency of the United States Government or of the
State of New York, or other similar institutional lender or a purchase money mortgage granted
by the Sponsor.

section 7. Checks. All checks or demands for money and notes of the Association shall
be signed by the President and Treasurer. or by such other officer of officers or such other person
or persons as the Board of Directors may from time to time designate.

Section 8. Operating Account. There shall be established and maintained a cash deposit
account to be known as the “Operating Account™, into which shall be deposited the operating
portion of all monthiv and special assessments as fixed and determined for all members.
Disbursements from said account shall be for the general needs of the operation including. but
not limited to wages. repairs. betterments, maintenance and other operating expenses of the
community and the Common Facilities.

section 9. Other Accounts. The Board shall maintain anv other accounts it shall deem
necessary to carry out 1S purposes,

ARTICLE XII INSURANCE

Section 1._Coverage. To the extent available., the Board of Directors shall obtain and
maintain insurance coverage as set forth in Sections 2. 3 and 4 hereof. All insurance affecting
the Properties shall be governed by the provisions of this Article. Premiums for all such
insurance obtained by the Board of Directors shall be paid for by the Association.

section 2. Phvsical Damage. All buildings and improvements and all of the personal
property owned by the Association (as defined in Subsection (e} hereof). shall be insured against
risks of physical damage as follows:




(a) Amounts. As to real property, for an amount equal to not less than ninety (90%)

percent of its-replacement cost; as to personal property, for an amount equal to its actual cash
value. Prior to obtaining any insurance on real property under this Section. and at least
btannually thereafter, the Board of Directors shall obtain an appraisal from a qualified appraiser
for the purpose of determining the replacement cost of such real property.

(by  Risks. The msurance shall afford protection against loss or damage by reason of:

1. Fire and other perils normally covered by extended coverage;

2. Vandalism and malicious mischief}

3. Such other risk of physical damage as from time 10 time may be customariiy covered
with-respect to buildings and improvements similar in construction, location and use as
those on The Properties including, without limitation. builder’s risk coverage for
improvements under construction; and

4. Such other risks of physical damage as the Board of Directors may from time to time
deem appropriate.

() Qther Provisions. The insurance shall include without limitation. the foliowing

PEOVISIONS:

1. Waivers by the insurer of rights of subrogation. other than those hased on fraud or
criminal acts. against the Association and the Homeowners:

2. That the insurance shali not be affected or diminished by reason of anv other insurance
carried by any Homeowner or mortgagee of a Home:

3. That the insurance shall not be affected or diminished by any act or neglect of any
Homeowner or any occupants or Homeowners of any improvements when such act or
neglect 1s not within the contro} of the Association:

4. That the insurance shall not be affected or diminished by failure of any Homeowner or
any occupants or owners of any improvements to comply with any warranty or condition
when such-failure to comply is not within the control of the Association;

5. Such deductible as o loss. but not coinsurance features. as the Board of Directors in its
sole judgment deems prudent and economical;

6. That the insurance may not be cancelled or substantively modified (except for the

addition of property or increase in amount of coverage) without at least thirty (30) days
prior written notice to the named insured, and all mortgages of Homes of whose interest
the Association has been given notice;
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7. Provisions for identification of mortgagees of Homes and for the allocation of their
several interests to specific Homes;

8. The standard mortgage clause. except that any loss otherwise pavabie 1o named
mortgagees shall be payable in the manner set forth in subsection 10 hereof:

9. Adjustment of loss shall be made with the Board of Directors or Manager;
10. Proceeds for fosses shall be payable to the Trustee: and
I1. The named insured shail be the Association,

(d) Evidence of Insurance. Certificates of insurance signed by an agent of the insurer
together with copies of all endorsements thereto and proof of payment of premiums, shall be
delivered to all mortgagees of Homes at the times such policies are issued. and at least ten (10)
days prior to the expiration of any then current policies, if requested by any mortgagee.

(e) Definition. As used in this Section, the term “all buildings and improvements”
shall also include. without limitation. all Common Areas and personal property of the
Association. and all Homes and the standard partition walls™ fixtures and installations mitially
mstalled by the Sponsor, as shown on the copy of the engineering and architectural plans and
specifications on {ile in the office of the Building Inspector. as from time to time amended, and
replacements thereof, and may exclude fixtures. alterations. installations or additions situated in
and about a Home used exclusively by an owner and made oy acquired at the expense of an
Owner,

section 3, Liability Insurance. The Board of Directors shall obtain and maintain nublic
hability insurance for bodily mjury and property damage on and 1o The Properties in such limits
as the Board of Directors may from time to time determine. insuring the Association. the Board
of Directors. the Manager (at the discretion of the Board of Directors ). and each member with
respect to his liability arising from membership in the Association or ownership. maintenance or
repair of The Properties which is the responsibility of the Association, including, without
limitation, liability arising from construction operations. Such lability insurance shall also cover
cross-tability claims among insureds and the Association. The Board of Directors shall review
such limits at least annually. The insurance provided under this Section shall include, without
himitanon, the following provisions:

(a) That the insurance shall not be affected or diminished by any act or neglect of any
Member or any occupants or Owners of any improvements when such act or neglect is not within
the control of the Association:

(b) That the insurance shall not be affected or diminished by failure of any Member
Or any occupants or owners of any improvements to comply with any warranty or condition
when such {ailure to comply is not within the control of the Association. and



(e) Waivers by the insurer of rights of subrogation, other than those based on fraud or
criminal acts against the Association and the Members.

Section 4, Worker's Compensation Insurance. To the extent obtainable, the Board of
Directors shall obtain and maintain adequate Workers Compensation Insurance.

section 5, Officers and Prurectors Liability Insurance. To the extent obtainable the Board
of Directors shall obtain and maintain officer’s and Director’s Liability Insurance.

Section 6. Other [nsurance. The Board of Directors s authorized to obtain and maintain
such other insurance as it may from time to time deem appropriate.

ARTICLE XIII DAMAGE TO OR BESTRUCTION OF THE PROPERTIES

Section I. Duty to Repair or Restore. Any portion of The Properties. including the
Homes, damaged or destroyed shall be repaired or restored promptly by the Association, except
as provided in Sections 5 and 7 of this Article.

Section 2, Zstimate of Cost. Promptly after damage to or destruction of The Properties.
and thereafter as it deems advisable. the Board of Directors shall obtain reliable and detailed
estimates of the cost of repair or restoration. The Board of Directors may retain the services of
an architect 1o assist in the determination of such estimates and in supervision of repair and
restoration.

section 3. Collection of Construction Funds. Construction funds may consist of
insurance proceeds. condemnation awards. proceeds of assessments against Members, pavments
by Owners for damage to or destruction of Homes. and other funds received on account of or
artsing out of injury or damage to the Property.

(a) Insurance and Condemnation Proceedings. To the extent that damage or
destruction to the Properties is covered by insurance of the Association or by a condemnation
award not specifically allocated to one or more Owners, the proceeds of such insurance or award
shall be made available for repair or restoration. The Board of Directors or Manager shall adjust
losses under physical damage insurance policies of the Association. Such losses shall be pavable
to the Board of Directors.

() Assessments against Members. If the insurance proceeds and condemnation
awards are insutticient to effect the necessary repair or restoration of the Commeon Areas or the
Common Facilities, such deficiency shall be charged as a special assessment against all
Members. The proceeds of any such assessment shall be paid to the Board of Directors.

(c) Assessments of Owners. 1f there is damage or destruction of a Home or Homes or
if there is damage or destruction of Common Areas or the Common Facilities. and the insurance
proceeds and condemnation awards received by the Association are insufficient to effect the
necessary repair and restoration thereof, the Association may levy a special assessment. in
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accordance with the formula set forth in the Declaration. against each member and each Member
shall pay such assessment to the Board of Directors on the date specified in the resolution
authorizing the same.

{(d) Payments by Others. Any other funds received on account of or arising out of
injury or damage to The Properties shalt be paid to the Board of Directors.

Section 4. Plans and Specifications. Any repair or restoration must be either
substantially in accordance with the architectural and engineering plans and specifications for the
original buildings or according to plans and specifications approved by the Board of Directors
and by a majority of the Members entitied to vote and the holders of Permitted Mortgages
encumbering fifty {50%) percent of the Homes subject to mortgages. and if the damaged
property includes Homes, by ninety (90%) percent of the Owners thereof. Repair or restoration
of Homes shall include improvements and fixtures installed by an Owner thereon provided such
Owner shall have paid to the Association a sum sufficient to repair or restore the same.

Section 5. Owner’s Rirhts and Obligations.

(a) Notwithstanding the provisions of this Article X111, if there is damage or
destruction of a Home which does not exceed $10.000, the Owner. with the prior written consent
of the Board of Directors, may cause the repairs and reconstruction thereof 1o be performed at
such owner's sole cost and expense. Any insurance proceeds received by the Association under
the insurance purchased by it shall be used to defrav such cost.

(b) If there s any damage to household and personal property owned by an Owner, or
fixtures, alterations, installations or additions comprising a part of 2 Home made or acquired at
the expense of the Owner thereof. then such Owner shall be responsible for insuring the same
and for their reconstruction and repair after casualty.

Section 6. Dishursement of Construction Funds. The Board of Directors shall deduct
from the construction funds its actual costs, expenses and agreed fee for the performance of its
duties, and shall disburse the balance in the following manner:

(a) Damage or Destruction. In the event of damage or destruction of the Common
Areas and such portion of the Homes which are the responsibility of the Association to insure,
the Board of Directors shall apply such balance to pay directly, and to reimburse the Association
for the payment for, the costs of repair or restoration of such Homes. Common Areas and
Common Facilities. inctuding the cost of temporary repairs for the protection of such Homes.
Common Areas and Common Facilities pending the completion of permanent repairs and
restoration. upon request of the Association and, if an architect has been retained by the Board of
Directors, upon presentation of an architect’s certificate stating that the work represented by any
such payment has been completed satisfactorily.

(b) Surplus Funds. If. after payment of all repairs and restorations, there remains any
surplus fund. such fund shall be paid to Members in proportion to their contributions resulting
from assessments tevied against them pursuant to Section 3 (b) and (¢} of this Article: provided.
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however, that no Member shall receive a sum greater than that actually contributed by him. Any
surplus remaining afier such pavments shall be paid to the Association and shall be part of 118
general income.

Section 7. Determination not to Repair or Restore. 1f there 15 substantially total
destruction of all of the improvements on The Properties, and seventy-five (75%) percent of the
owners eligible to vote elect not to proceed with repair or restoration. any balance of construction
tunds shall be dishursed and distributed to the owners in accordance with the diminution in the
fair market value of their respecuive Homes resulting from such destruction. which diminution,
unless otherwise agreed. shall be determined by arbitration. Any balance thereafter shall be
disbursed and distributed equally among the Members. in the event of dispute as to the fact of
substantial total destruction, that issue shall be submitted to arbitration in accordance with the
rules of the Amernican Arbitration Association.

ARTICLE XIV AMENDMENTS

Except as otherwise specifically provided. these By-Laws may be altered, amended or added 10
at any duly called meeting of Association Members. provided: (1) that the notice of the meeting
shall contain a full statement of the proposed amendment: (2) that the amendment shall be
approved by vote of eighty percent (80%) of a quorum of Members present in person or proxy:
and (3) that anv matter stated herein to be or which is in fact governed by the Declaration
applicable to The Properties may not be amended except as provided in said Declaration. No
amendment. however. shall affect or impair the validity or priority of the Members’ interests and
the interests of holders of a mortgage encumbering a Member's Home. Al amendments hereto
shall be recorded in the Westchester County Clerk’s Office but failure to record any such
amendment shall not affect its validity, application or enforceability as to any Member or
mortgagee who was a Member or mortgagee on the date of the adoption of such amendment.
provided such Member or mortgagee recetved proper notice of said meeting containing a full
statermnent of the proposed amendment.

ARTICLE XV SELLING. LEASING AND MORTGAGING OF HOMES
section b, Selling and Leasing Homes. No Homeowner other than Sponsor or its

designee (including designated builders) may sell his or her Home or lease his or her Home
without complying with the following provisions:

(@) Any Homeowner who receives a bona fide offer to (i) purchase his or her Home
or {11) lease his or her Home (such offer to purchase or lease a Home. as the case may be, is
called an "Cutside offer”. the party making any outside offer is calied an “Outside offeror” and
the Homeowner to whom the Qutside offer 1s made is called an “Offeree Homeowner™}), which
he or she intends to accept shall give notice by certified or registered mail to the Board of the
receipt of such outside Offer.

Said notice shall also state the name and address of the outside offeror. the terms of the
proposed transaction and such other information as the Board may reasonably require. The
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giving of such notice to the Board shall constitute an offer by such Homeowner to sell his or her
Home together with its appurtenant shares in the Association or to lease his or her Home 1o the
Board. or its designee. corporate or otherwise, on behalf of all other Homeowners, upon the same
terms and conditions as contained in such outside offer and shall also constitute a representation
and warranty by the Homeowner who has received such outside offer. to the Board on behalf of
all Homeowners, that such Homeowner believes the Qutside offer to be bona fide in all respects.
The Otferee Homeowner shall submit in writing such further information with respect thereto as
the Board may reasonably request. Not later than thirty (30) days after receipt of such notice
together with such further information as may have been requested. the Board may elect. by
sending written notice to such offeree Homeowner before the expiration of said thirty (30) day
period. by certified or registered mail, to purchase or lease such Home together with s
appurtenant shares. as the case may be (or to cause the same to be purchased or leased by its
designee, corporate or otherwise), on behalf of the Association, upon the same terms and
conditions as contained in the outside Offer and as stated in the notice from the Offeree
Homeowner.

{b) If the Board shall timely elect to purchase or lease such Home together with its
appurtenant shares, or 10 cause the same (o be purchased or leased by its designee. corporate or
otherwise, title shall close or a lease shall be executed at the office of the attorneys for the Board,
n accordance with the terms of the Outside offer. within forty-five (45 days after the giving of
notice by the Board of its election to accept such offer. If. pursuant to such Ouiside Offer to
purchase said Home. the Outside offeror was to assume or take title o the Home subject to the
Offeree Homeowner’s existing mortgage or mortgages, the Board may purchase the Home and
assume or take title to the Home subject to said existing mortgage or morigages. as the case may
be. At the closing. the Offeree Homeowner. if such Home together with its appurtenant shares is
to be sold. shall convey the same to the Board. or to its designee. on behalf of all other
Homeowners. by deed in the form required by the Real Property Law of the State of New York,
with all tax and/or documentary stamps affixed at the expense of such Homeowner. who shall
also pay all other taxes arising out of such sale. Real estate taxes (including water charges and
sewer rents whether or not separately assessed), mortgage interest, if anv. and Association
Assessments shall be apportioned between the offeree Homeowner and the Board. or its
designee. corporate or otherwise. as of the closing date. If such Home is to be leased, the
Offeree Homeowner shall execute and deliver to the Board, or to its designee, corporate or
otherwise. a lease between the Offerce Homeowner, as landlord, and the Board. or its des gnee,
corporate or otherwise. as tenant, covering such Home for the rental and term contained in such
outside Offer.

(c) If the Board or its designee shall fall to accept such offer within thirty (30) davs
after receipt of notice. as aforesaid, and the Offeree Homeowner does not, within such ninety
(90) day period. accept in writing the Qutside offer or if the Offeree Homeowner shall accept the
Guatside offer and fail to close the title 10 such Home within thirty (30) days tollowing the
expiration of such ninety (90) day period. then, should such otferee Homeowner thereafter elect
to sell or lease such Home together with its appurtenant shares, as the case mav be. the Offeree
Homeowner shall be required to again comply with all the terms and provisions of this Section 1.
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(d) Any lease executed in connection with the acceptance of any Quiside offer 1o
lease a Home shall be consistent with these By-Laws and shall provide that it may not be
modified, amended, extended or assigned without the prior consent in writing of the Board. that
the tenant shall not assign his interest in such lease or sublet the demised premises or anv part
thereo! without the prior consent in writing of the Board and that the Board shall have power 1o
terminate such lease and/or to bring summary proceedings to evict the tenant in the name of the
landlord thereunder, in the event of (1) a default by the tenant in the performance of his
obligations under such lease or (i1) a foreclosure of the lien granted by the Declaration and these
By-Laws.

(e) Except as hereinbefore set forth, the form of any such lease executed by the Board
or an QOutside offeror shall be the then Current form of apartment lease recommended by the Real
Estate Board of New York. and shall contain such modifications as shall be approved in writing
by the Board. Any lease exccuted by the Board as tenants shall provide that the Board may enter
into a sublease of the premises without the consent of the landlord.

(f) Any purported sale or lease of a Home in violation of this Section ] shall be
voidable at the election of the Board, and if the Board shall so elect. the Homeowner shall be
deemed to have authorized and empowered the Board to institute fegal proceedings to evict the
purported tenant (in case of an unauthorized leasing). in the name of the said Homeowner as the
purported landlord. Such Homeowner shall reimburse the Board for all expenses (including
attorneys, fees and disbursements) incurred in connection with such proceedings.

() The foregoing restrictions of this Section | shall not apply to unsold Homes.
Sponsor or its designee shall have the right freely to sell unsold Homes or freely to lease all or
any part thereof without first having to offer the same for sale or lease to the Roard.

section 2. Consent of Homeowners to Purchase or Lease of Homes by Board. The
Board shali not exercise any option hereinabove set forth to purchase any Home or lease any
Home without the prior approval of a Majority of each Member Group of Homeowners.

Section 3. Release bv Board of Right of First Refusal. The right of first refusal
contained in Section 1 may be released or waived by the Board only in the manner provided in
Section 4. In the event the Board shall release or waive its right of first refusal as to any Home,
such Home together with its appurtenant shares mav be sold, conveved or leased, free and clear
of the provisions of Section 1.

Secuon 4. Ceniificate of Termination of Right of First Refusal. A certificate executed
and acknowledged by the Secretary or Assistant Secretary of the Association stating either that
the provisions of Section 1 have been met by a Homeowner or that the right of first refusal
contained therein has been duly released or waived by the Board. and that as a result thereof the
rights of the Board thereunder have terminated, shall be conclusive upon the Board and the
Homeowners in tavor of all persons who rely on such certificate in good faith. The Board shall
furnish, without charge. such certificate upon request to anv Homeowner in respect 1o whom the
provisions of Section | have. in fact, terminated.
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Secuon 3, Financing of Purchase of Homes by Board. The purchase of anv Home by the
Board or its designee, on behalf of all Homeowners, may be made from the funds deposited in
the capital and/or expense accounts of the Board. 1f the funds in such accounts are insufficient to
effectuate any such purchase, the Board may levy an assessment against each Homeowner, equal
in proportion as an Association Assessment. and/or the Board. may, in its discretion. finance the
acquisition of such Home. provided. however, that no such financing may be secured by an
encumbrance or hypothecation of any portion of the Property other than the Home to be
purchased together with its appurtenant shares.

Section 6, Exceptions. The provisions of Section 1 shall not apply with respect to any
lease, sale or conveyance of any Home together with its appurtenant shares by (a) the
Homeowner thereof, {(b) Sponsor or its designee with respect to unsold Homes. (¢) the Board. {d)
any proper officer conducting the sale a Home in connection with the foreclosure of a mortgage
or other lien covering such Home or delivering a deed in lieu of such foreclosure. or (a) a holder
of a Permitted Mortgage or its nominee, who has acquired title to anv Home at any foreciosure
sale of a Permitted Mortgage or by deed in lieu thereof delivered in a bona fide transaction;
provided, however. that each succeeding Homeowner, shall be bound by, and his Home subject
to, the provistons of this Article XV,

section 7. Gifis and Devises, ete. Any Homeowner shall be free 10 convey or transfer
his Home by gift, or may devise his Home by will or have his Home pass by imestacy, without
restrietion, provided, however, that each succeeding owner shall be bound by, and his Home
subject to, the provisions of this Article XV,

section 8. Pavment of Assessments. No Homeowner shall be permitted to conveyv,
mortgage. pledge. hypothecate or lease his Home unless and until he shall have paid in full to the
Board all unpaid Association Assessments theretofore assessed against such Home and uniil such
Homeowner shall have satisfied all unpaid liens against his Home other than Permitted
Mortgages.

section 9. Mortgaging of Homes. Subject to Section 8. each Homeowner shall have the
right o mortgage his Home without restriction, provided that any such morigage covering a
Home shall be substantially in the form of the New York statutory form of mortgage, except for
such changes or additions as may be required in order to permit an [nstitutional Lender 1o make
the mortgage loan.

ARTICLE XVI GENERAL PROVISIONS

section 1. Fiscal Year. The fiscal vear of the Association shalf be fixed by resolution of
the Board of Directors.

Section 2. Seal. The Association seal shall have inscribed thereon the name of the
Association and the year of its incorporation under the faws of the State of New York. The seal
may be used by causing it or a facsimile thereof to be impressed or affixed or in any manner
reproduced.
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Section 3. Architectural Control. No fences shall be erected in the front vard of any
Home. No building. fence, wall or other structure. or change in landscaping. shall be
commenced. erected or maintained upon The Properties, nor shall any exterjor addition 1o or
change or alteration thereto be made until the plans and specifications showing the nature, kind,
shape, hetght, materials, color and locations of the same shall have been submitted to and
approved In writing as to harmony of external design and location in refation to swrounding
structures and topography by the Board of Directors ot the Associauon. or by an architectural
review board appointed by the Board.

sSection 4. Examination of Books and Records. Each Member or their respective
representatives, shall be entitled to a reasonable examination of the books and records of the
Association at any time upon reasonable notice to its Board of Directors. Such examination shall
be conducted. at the discretion of the Board of Directors. at the principal office of the
Association or at the office of the Board’s only designated management agent. The Declaration,
Certificate of incorporation and the By-Laws of the Association shall be available for inspection
by any Member at the principal office of the Association.

section 5. Construction. Whenever the masculine singular form of the pronoun is used
in these By-Laws. it shall be construed to mean the masculine. feminine or neuter. singular or
plural whenever the context so requires.

In the case of any conflict between the Centificate of Incorporation and these Bv-Laws,
the Certificate shall control, and in the case of any contlict between the Declaration and these
By-Laws. the Declaration shall control.

Section 6. Severability. Should any of the covenants, terms or provisions herein
tmposed be votd or be or become unenforceable at faw or in equity, the remaining provisions of
these By-Laws shall, nevertheless. be and remain in full force and effect.



